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The Overall Farm Financial Picture 
Net Farm Income Falling 



What’s Up (or down) with Farm 
Income? 

• 2023 was a lower Net income year (U.S.)
Mixed bag in Oklahoma)

• Net Cash income and actual accrual Net
Farm income are tracking together
(inventories are not being drawn down yet)

• 2024 cash receipts significantly lower
(across U.S., probably even worse for
Oklahoma).   Very high cash expenses all
around



Fertilizer Prices Continue To 
Moderate 





Fuel Prices Getting Closer to 
Long Term Average 



Wheat was about $8.50 18 
months ago 



Corn was about $5.50 18 months 
ago 



Beans were about $13.00 18 
months ago 











Real Estate Debt is Rapidly 
Rising 



Liquidity has been declining 
since 2021 



Solvency is still very strong 



Mood of survey respondents is at lowest level since 2016. 
Low commodity prices, high input prices, and lost confidenc 
in exports are biggest concerns. 



Facts and Observations Nation 
Wide 

• Liquidity positions continue to decline. 
• Equity positions remain strong. 
• Loan volume (mostly real estate) has 

increased at a rapid pace 
• Repayment concerns are increasing, interest 

rates are a huge concern. 
• Land values remain strong, some regional 

weakness is starting to show up. 



More Specifically, Lets Talk 
About Closer to Home 

• KFMA average Net Farm Income 
– 2023  $ 98,299 
– 2022  $177,696 
– 2021  $319,180 
– 2020  $173,972 
– 2019  $108,960 
– 2018  $101,274 
– 2017  $ 66,564 

Most recent 2024 forecast 
Is around $45,000, less than 
Half of the 2023 number.











Oklahoma Observations 
• Crop producers

– 2024 presented financial challenges for many
Oklahoma crop producers.  A serious concern
is the reduced crop insurance guarantees for
next year.

– Most producers will struggle to lock in positive
margins on 2025 crops.

• Cow Calf Producers
– Strong profits appear possible again going into

2025.



Summary 
• Main Concerns

– Insurance coverage levels for 2025
– Production challenges
– How quickly the financial situation for many

producers is deteriorating
– Cost of supplemental feeding will cut into cow-

calf profits
– Those with large debt payment commitments

(either due to an overall heavy debt load, or due
to the term structure of their specific debt
portfolio) may struggle to make payments

– Interest rates are a concern



Questions??? 
• If you would like to be added to the list for

our Ag Finance electronic newsletter, send
me an email at rodney.jones@okstate.edu

• Join us on Facebook at
OSUFarmManagment

mailto:rodney.jones@okstate.edu
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