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AG ECON: AFTER HOURS
September 21 - Open Cows: What to do with them this fall?  https://youtu.be/5a9Au_Iao1M
September 28 - Sell Calves Now or Keep Them Around? https://youtu.be/wPCgNeNyo7o
October 5 - Virtual Fencing, Is It a Good Fit? https://youtu.be/IH40q2klJ5s
October 12 - Using LRP on Retained Heifers and Breds 
https://youtu.be/FGvAhiLdbnM?si=WXqONoyn_BHi7PlQ
October 19 - Taxes: Buy Something or Pay the Bill? Plus, Depreciation Impacts 
https://youtu.be/LkXuUfgr6eo?si=kOOC0DJ3WAAR7jzd
October 26 - Cost of Production: What records do I need to have?

E-mail  me to sign up!
scott.clawson@okstate.edu

https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fyoutu.be%2F5a9Au_Iao1M&data=05%7C02%7Cscott.clawson%40okstate.edu%7C760ee5ce2869490e624f08df23346c4b%7C2a69c91de8494e34a230cdf8b27e1964%7C0%7C0%7C639268380199804153%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=FrK0fZtm2Lq68bCfNkhZuYgYwPjHQVnCsN6Y%2BPqtH98%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fyoutu.be%2FwPCgNeNyo7o&data=05%7C02%7Cscott.clawson%40okstate.edu%7C760ee5ce2869490e624f08df23346c4b%7C2a69c91de8494e34a230cdf8b27e1964%7C0%7C0%7C639268380199836147%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=wF%2FjKFdAKyznx15Ct3z%2BMYUXG0xgOg4Bg2ix6dw7m4g%3D&reserved=0
https://nam04.safelinks.protection.outlook.com/?url=https%3A%2F%2Fyoutu.be%2FIH40q2klJ5s&data=05%7C02%7Cscott.clawson%40okstate.edu%7C760ee5ce2869490e624f08df23346c4b%7C2a69c91de8494e34a230cdf8b27e1964%7C0%7C0%7C639268380199856841%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=sS8qipaN8fsNFc8gJ39%2B4AJXLHy04GpiJLR3BwUbF98%3D&reserved=0
https://youtu.be/FGvAhiLdbnM?si=WXqONoyn_BHi7PlQ
https://youtu.be/LkXuUfgr6eo?si=kOOC0DJ3WAAR7jzd


To do list…

COVER THE BASICS OF 
LRP

APPLY LRP TO RETAINED 
HEIFERS AND BREDS



Brief LRP Overview

1. What is it? 
• LRP stands for Livestock Risk Protection (LRP). 

2. What does it do? 
• It protects against falling cattle prices, specifically 

on the CME Feeder Cattle Index (more on this 
below)

• Think of it as a per head, price floor
• Enjoy price runs with a backstop



No. of head • Min 1-12,000 per SCE
• 25,000 head annually

Basics • Cattle sex
• Breed specifics

Types • Feeder Cattle #1/ #2 (600-1000lb)
• Unborn Bull and Heifers

Coverage 
Level • 75-100 % of Expected End Value

Time Intevals • 13-52 weeks
• Roughly 4-week intervals



Common Questions
1. When can I sell my cattle?

• Within 60 days of your coverage end date…
2. Where can I sell my cattle?

• Wherever you want…
3. Do I have to sell my cattle?

• Nope, you can keep them and even buy another 
coverage contract on them…

4. When is the premium paid?
• At the END of the policy



How can that work?

• You are not insuring your cattle… (although you must own the cattle)

• You are insuring price movements in the market on 
cattle like yours

• The CME Feeder Cattle Index is your proxy for your 
cattle…



Historical PAFs
*Brahman and dairy cross also available

Weight Steers Heifers Unborn

Under 600 lbs. 110% 100% 105%

600-1,000 lbs. 100% 90% ? 95%





• It’s 10/9/26, and you are worried where this market is headed…
• You are going to wean 50 head of heifers soon.
• Your plan is to keep them until about April 1, 2027. 
• You think they will weigh 800 lbs. Coverage 

Level
Coverage 

Price $/cwt. $/hd
100% 298.52$      11.35$          90.80$          
99% 295.53$      10.24$          81.92$          
98% 292.55$      9.26$             74.08$          
97% 289.56$      8.38$             67.04$          
96% 286.58$      7.50$             60.00$          
95% 283.59$      6.74$             53.92$          
93% 276.13$      4.66$             37.28$          
90% 268.67$      3.40$             27.20$          
88% 261.21$      2.21$             17.68$          
85% 253.74$      1.57$             12.56$          
80% 238.82$      0.70$             5.60$             
75% 223.89$      0.30$             2.40$             

26 Week Endorsement
Ends - 4/9/27
Price Floor - $2.8658/lb.
Premium - $60/hd

Fast forward to 4/9/27
CME FCI closes at $3.30
*90% PAF = $2.97

Do you receive a bill or a check?

Bill ($2.97 > $2.8658)



• It’s 10/9/26, and you are worried where this market is headed…
• You just preg checked cows and have 50 bred.
• You normally sell calves in early October. 
• They average 500lb at weaning. 

52 Week Endorsement
Ends - 10/8/27
Price Floor - $2.9999/lb.
Premium - $31.65/hd

Fast forward to 10/8/27
CME FCI closes at $2.70
*105% PAF = $2.8335

Do you receive a bill or a check?

Coverage 
Level

Coverage 
Price $/cwt. $/hd

100% 342.85$      19.41$          97.05$          
99% 339.42$      18.16$          90.80$          
98% 335.99$      16.94$          84.70$          
97% 332.56$      15.82$          79.10$          
96% 329.14$      14.76$          73.80$          
95% 325.71$      13.70$          68.50$          
93% 317.14$      10.46$          52.30$          
90% 308.57$      8.55$             42.75$          

87.5% 299.99$      6.33$             31.65$          
85% 291.42$      5.04$             25.20$          
80% 274.28$      2.84$             14.20$          
75% 257.14$      1.54$             7.70$             

Check ($2.999 > $2.8335)
Maybe, (Indemnity-Payment)











Summary
• LRP protects against PRICE DECLINES only!
• If you are interested, talk to a provider.
• Two step process

• Get in the system
• Decide and implement

• Market is good, but volatile… 
• Outside of futures, we have not had a strong price risk 

management tool.  This is help!
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